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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors

Northeast Missouri Regional Planning
Commission and Northeast Missouri
Rural Development Corporation
Memphis, Missouri

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental acfivities, each major fund,
and the aggregate remaining fund information of Northeast Missouri Regional Planning Commission and
Northeast Missouri Rural Development Corporation as of and for the year ended June 30, 2020, and the
related notes to the financial statements, which collectively comprise the organization’s basic financial
statements as listed in the table of contents. '

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, this includes the
design, impiementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumnstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinicn, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of Northeast Missouri Regional Planning Commission and Northeast Missouri Rural
Development Corporation, as of June 30, 2020, and the respective changes in financial position thereof for
the year then ended in accordance with accounting principles generally accepted in the United States of
America.




Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, budgetary comparison information, schedule of changes in net pension liability
and related ratios muitiyear; and schedule of employer contributions on pages 3-7, 34-35, 36-37 and 38 be
presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management's responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise Northeast Missouri Regional Planning Commission and Northeast Missouri Rural Development
Corporation’s basic financial statements. The combining non-major fund financial statements; combining
financial statements of Rural Development Corporation by function; combining financial statements of Rural
Development Corporation by program; Schedule of Receipts and Expenditures of State Awards of
Component Unit Northeast Missouri Solid Waste Management District; and Supplemental Schedule of
Program Activities Related to Grants Provided by the Economic Development Administration (EDA), are
presented for purposes of additional analysis and are not a required part of the basic financial statements.
Those statements are the responsibility of management and were derived from and relate directly to the
underlying accounting and other records used to prepare the basic financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the combining non-major fund financial
statements; combining financial statements of Rural Development Corporation by function; combining
financial statements of Rural Development Corporation by program; Schedule of Receipts and
Expenditures of State Awards of Component Unit Northeast Missouri Solid Waste management District;
and Supplemental Schedule of Program Activities Related to Grants Provided by the Economic
Development Administration (EDA) are fairly stated in all material respacts in relation to the basic financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have aiso issued our report dated March 17, 2021,
on our consideration of Mortheast Missouri Regional Planning Commission and Northeast Missouri Rural
Development Corporation’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering Northeast Missouri Regional Planning Commission and Northeast Missouri Rural

evelopment Corporation’s internal control over financial reporting and compliance.
DA (¢

hn W. Gillum, CPA, LLC
Certified Public Accountant
Kirksville, Missouri
March 17, 2021
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Management’s Discussion and Analysis--Unaudited
For the Fiscal Year Ending June 30, 2020

The discussion and analysis of Northeast Missouri Regional Planning Commission and Rural
Development Corporation’s (NEMO RPC/RDC) financial performance provides an overall review of
NEMO RPC/RDC’s financial activities for the fiscal year ended June 30, 2020. The intent of this
discussion and analysis is to look at NEMO RPC/RDC’s financial performance as a whole.

Financial Highlights

Total revenues amounted to $567,543.
»  Charges for services accounted for $285,282 or 51 percent of the total.
¢ Operating grants and contributions accounted for $237,634 or 42 percent of the total, with
general revenues accounting for the remaining 7 percent.

Net Position decreased by $66,013. This represents a 4% decrease from 2019,
Expenses totaled $585,726, which represents a 5% increase from 2019.

Unrestricted net position was $417,654 at June 30, 2020 and represents a 33% decrease from June 30,
2019.

Financial Statements

This annual report consists of five parts as follows:

Government-wide Financial Statements: The Statement of Net Position and the Statement of Activities
provide information about the activities of the Northeast Missouri Regional Planning Commission and
Northeast Missouri Rural Development Corporation government-wide (or “as a whole™) and present a
long-term view of the organization’s finances.

Fund Financial Statements: A find is a grouping or related accounts that is used to maintain control
over resources that have been segregated for specific activities or objectives. NEMO RPC/RDC, like
other governmental entities, uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements. All of the funds of NEMO RPC/RDC are governmental funds.

Notes to the Financial Statements: The notes to the financial statements are an integral part of the
government-wide and fund financial statements and provide expanded explanation and detail regarding
the information reported in the statements.




Financial Statements (Continued)

Required Supplementary Information: This MD&A, the Schedule of Funding Progress and the
budgetary comparison information represent information required to be presented by the GASB, Missouri
Statutes and governmental auditing standards. Such information provides users of this report with
additional data that supplements the government-wide and fund financial statements and the notes.

Other Supplemental Information: Other Supplemental Information, while not a required part of the
reporting package is presented as additional information presenting combining and individual nonmajor
fund financial statements and Supplemental Schedule of Individual Grant Activity of Component Unit
Northeast Missouri Solid Waste Management District.

The Government-Wide Statement of Net Position and the Statement of Activities

One of the more important asked questions about the Organization’s finances is “Is the Organization as a
whole better off or worse off as a result of the year’s activities?)” The Statement of Net Position and the
Statement of Activities report information about the Organization as a whole and about its activities in a
way that helps answer this question. These statements include all of the Organization’s governmental
activities.

These two statements report the Organization’s net position and changes in them. You can think of the
organization’s net position as one way to measure the Organization’s financial health or financial
position. Over time, increases or decreases in the Organization’s net position is one indicator of whether
its financial health is improving or deteriorating.



CONDENSED FINANCIAL INFORMATION

The financial highlights for the Organization, including the Regional Planning Commission (RPC-
General Fund) and the Rural Development Corporation (RDC—Other Governmental) are as follows:

2020 019

ASSETS
Current Assets:

Cash and cash equivalents $ 1,026,467 § 1,022,226

Other current assets 61,590 49,759

Total Current Assets 1,088,057 1,079,185
Restricted Assets

Cash—Restricted 251,182 321,842
Non-Current Assets

Capital Assets—Net of Accumulated Depreciation 995.961 1,027,579
TOTAIL ASSETS 2,335,200 2,421,406
DEFERRED QUTFLOWS OF RESOURCES 52.815 44,823
TOTAL ASSETS AND DEFERRED QUTFLOWS $ 2.388.015 $_2.466,229
LIABILITIES

Accounts payable and other current liabilities $ 255316 $ 268,664

Long-Term Liabilities 458.771 421,633

TOTAL LIABILITIES 714,087 690,297
DEFERRED INFLOWS OF RESOURCES 9,131 45,122
NET POSITION

Net investment in capital assets 995,961 785,703

Restricted 251,182 321,842

Unrestricted 417.654 623,265

TOTAL NET POSITION 1,664,797 1,730,810
TOTAL LIABILITIES, DEFERRED INFLOWS

AND NET POSITION $_2.388,015 $_2.466,229



CONDENSED FINANCIAL INFORMATION (CONTINUED)

2020 2019
REVENUES:
General revenue & transfers $ 44,627 $ 36,184
Charges for services 285,282 243,157
Operating grants and contributions 237.634 254,798
Total revenues 567,543 534,139
EXPENDITURES:
Rent 1,572 4,572
General government 22,874 18,320
Economic development 235,321 207,146
Housing 154,005 123,982
Transportation 79,787 86,994
Agency-funded programs 150 350
Solid Waste 89,576 111,191
IRP C 2411 2,538
Self-funded insurance 30 6,066
Total expenditures 585,726 561,159
Excess (deficiency) of revenues over (under) expenditures (18,183) (27.020)
Reallocation of revenue (47.830) 44.244
Change in net position (66,013) 17,224
Net Position—Beginning 1,730,810 1.713.586
Net Position—Ending $_1,664.797 $_1.730.810



Long-Term Debt Analysis

The following is a summary of debt transactions for the component unit, intermediary relending program,
for the year ended June 30, 2020.

Notes payable, July 1, 2019 $ 241,876
Note payments -
Notes payable, June 30, 2020 $_ 241,876

Principal and interest payments due in annual installments of $20,565, through 2032.
Capital Assets
NEMO RPC/RDC’s investment in capital assets as of June 30, 2020, amounts to $995,961 (net of

accumulated depreciation). This investment in capital assets includes land, buildings and equipment.

Contacting the Organization’s Financial Management

This report is designed to provide our patrons and creditors with a general overview of the Organization’s
finances and to demonstrate the Organization’s accountability for the money it receives. If you have
questions about this report or need additional financial information, contact the executive director of the:

Northeast Missouri Regional Planning Commission/

Rural Development Corporation/Economic Development District
121 South Cecil Strect

Memphis, MO 63555

Telephone: 660/465-7281 Ext. 1

Fax: 660/465-7163

Mari Macomber
Chatrman

Derek Weber
Executive Director



BASIC FINANCIAL STATEMENTS



Northeast Missouri Regional Planning Commission and
Northeast Missouri Rural Development Corporation

Statement of Net Position

June 30, 2020

ASSETS
Cash & cash equivalents
Receivables (net of allowance
for uncollectibles)
Restricted cash
Capital Assets (net of
accumulated depreciation)
Land
Buildings & improvements
Equipment
Total Assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred Qutflows—LAGERS
Total Deferred Outflows of Resources

LIABILIITES
Current Liabilities
Accounts payable & other
current liabilities)
Note payable — current
Unearned revenue
Total Current Liabilities
Non-Current Liabilities
Note payable—less current
Net pension hability
Total Non-Current Liabilities
Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred Inflows—LAGERS
Total Deferred Inflows of Rescurces

NET POSITION
Net investment in capital assets
Restricted for:
Specific applications
Unrestricted
Total Net Position

Governmental

$ 1,026,467

61,590
251,182

5,461
966,612
23.888
2,335.200

52,8135
32,815

26,281
18,146
210,889
255,316

223,730
235.041
458,771
714,087

9,131

9,131

995,961

251,182
417.654
$_ 1,664,797

See Accompanying Notes to Financial Statements

Total

§ 1,026,467

61,590
251,182

5,461
966,612
23.888
2,335.200

52,815

52,815

26,281
18,146
210,889
255,316

223,730
235.041
458.771
714,087

_ 9131

9,131

995,961

251,182
417,654

$_1.664,797



Northeast Missouri Regional Planning Commission and
Northeast Missouri Rural Development Corporation
Statement of Activities
For the Year Ended June 30, 2020

Net (Expense) Revenue and

Program Revenues Changes in Net Position
Operating - Primary Government---—--
Charges for Grants &  Governmental
Expenses Services Contributions _Activities Total .
FUNCTIONS/PROGRAMS
Primary Government:
Governmental Activities:
General government $ 22874 § - $ -5 (22,874 §  (22,874)
Rent 1,572 - - (1,572) (1,572)
Economic development 235,321 130,075 70,000 (35,246) (35,246)
Housing 154,005 155,207 - 1,202 1,202
Transportation 79,787 - 64,706 (15,081) {15,081)
Agency funded programs 150 - 13,352 13,202 13,202
Self-funded insurance 30 - - B0 30)
Solid Waste Management District 89,576 - 89,576 - -
IRP 2411 - - (2.411) (2.411)
Total Primary Government $_585,726 $_285282 $_237.634 (62,810) (62,810)
General Revenues:
Miscellaneous Income 3,879 3,879
Fees & local assessments 17,337 17,337
Return on investment 23.411 23.411
Total General Revenues & Transfers 44,627 44.627
Change in Net Position (18,183) (18,183)
Reallocation of Revenue (47,830) 47,830)
Net Position—Beginning 1.730.810 1,730,810
Net Position—Ending §_1,664,797 $_1.664.797

See Accompanying Notes to Financial Statements



Northeast Missouri Regional Planning Commission and
Northeast Missouri Rural Development Corporation

Balance Sheet—Governmental Funds

ASSETS
Cash & cash equivalents
Receivables (net of allowance
for uncollectibles)
Restricted cash
Total Assets

LIABILITIES &FUND BALANCES
Liabilities
Unearned Revenue
Accounts Payable
Total Liabilities
Fund Balances
Restricted for:
Specific applications
Unassigned, reported in:
General
Special Revenue
Total Fund Balances

Total Liabilities &
Fund Balances

June 30, 2020

Amounts reported for governmental activities in the statement of

net position are different because:

Amounts required by GASB 68 relating to the District’s
participation in LAGERS are not reported in the funds

Long-term liabilities are not due and payable in the current period
and therefore are not reported in the funds.

Capital assets used in governmental activities of $1,304,519,
net accumulated depreciation of $308,558 are not financial

resources and, therefore, are not reported in the funds.

Net Position of Governmental Activities

See Accompanying Notes to Financial Statements

10

Non-major
Governmental
General RDC Funds Total
$ 450,010 $ 269,407 $ 307,050 $ 1,026,467
1,876 539,714 - 01,590
- - 251,182 251,182
$_451,886 $_329.121 $__ 558232 $_1,339,.239
$ - $ 23,765 $ 187,124 $ 210,839
- 18.687 7.594 26,281
- 42,452 194,718 237,170
- - 363,514 363,514
451,886 - - 451,886
- 286,669 - 286.669
451,886 286,669 363.514 1.102.069
$ 451,886 $_329.121 §_ 558232
(191,357)
(241,876)
_ 995,961
$_1.664,797



Northeast Missouri Regional Planning Commission and
Northeast Missouri Rural Development Corporation

Statement of Revenues, Expenditures and

Changes in Fund Balances—Governmental Funds

REVENUES

Intergovernmental
Federal grants
State grants
Contracted

Rent Income

Return on investment

Fees & local assessments

Rent income

Miscellaneous income

Total Revenues

EXPENDITURES
Current:
General government
Economic development
Housing
Transportation
Agency funded programs
Rent
Solid Waste
IRP
Self-funded insurance
Total Expenditures

Excess (deficiency) of revenues
over (under) expenditures

Transfer in (out)

Change in fund balance
Reallocation of revenue
Fund Balances—Beginning

Fund Balances—Ending

For the Year Ended June 30, 2020

See Accompanying Notes to Financial Statements

11

Non-major
Governmental
General RDC Funds Total
$ - $ 70,000 $ - h 70,000
- 78,058 89,576 167,634
- 242,058 - 242,058
- 43,224 - 43,224
6,385 6,940 10,086 23,411
17,337 - - 17,337
10,800 - - 10,800
2,031 822 1,026 3.879
36,553 441,102 100,688 578,343
14,182 - - 14,182
- 219,241 - 219,241
- 154,005 - 154,005
- 79,787 - 79,787
- 150 - 150
- 12,372 - 12,372
- - 89,576 89,576
- - 2,411 2,411
- 30 - 30
14,182 465,584 91,987 571,753
22,371 (24,482) 8,701 6,590
103,824 (103.824) - -
126,195 (128,306) 8,701 6,590
- - (47,830) (47,830)
325,691 414,975 402,643 1,143,309
$._451886  $_286.660  $_363,514  $_1.102,069



Northeast Missouri Regional Planning Commission and
Northeast Missouri Rural Development Corporation
Statement of Revenues, Expenditures and Changes in Fund Balances
Of Governmental Funds (Continued)

For the Year Ended June 30, 2020

Amounts reported for governmental activities on page 9 in the statement
of activities are different because:
Net change in fund balances—total governmental funds (page 11)

Amounts required by GASB 68 relating to the District’s participation
in LAGERS are not reported in the funds

Net Pension Liability
Current (235,041)
Prior 197,903
Deferred Outflows
Current 52,815
Prior (44,823)
Deferred Inflows
Current (9,131)
Prior 45,122

Governmental funds report capital outlays as expenditures. However,
in the statement of activities, the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense. This
is the amount by which depreciation exceeded capital outlays in the
current period.

Change in net position of governmental activities (page 9)

See Accompanying Notes to Financial Statements
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$ 6,590
6,845
(31.618)

$__ (18,183)



Northeast Missouri Regional Planning Commission and
Northeast Missouri Rural Development Corporation
Notes to Basic Financial Statements
June 30, 2020

1. Summary of Significant Accounting Policies
A. Reporting Entity
Origination

Northeast Missouri Regional Planning Commission is one of nineteen regional planning commissions
in the State of Missouri, which are authorized by the State of Missouri Regional Planning and
Community Development Act of 1966, Revised Missouri Statutes Chapter 251. The Regional
Planning and Community Development Act of 1966 permitted the establishment of regional planning
commissions to formally organize and band together by counties to promote the spirit of
cooperatively working together to solve problems and plan the future development of regions and the
State of Missouri.

The formation for regional planning commissions was a completely voluntary effort for the area
county and community leaders of the time. The Northeast Missouri Regional Planning Commission
was designated such by the State of Missouri on the 19" day of March in 1969, On this date, the
Northeast Missouri Regional Planning Commission was created; with the boundaries of the
commission’s authority to coincide with the boundaries of the counties of Adair, Clark, Knox,
Schuyler and Scotland. The original region served the five counties and 27 incorporated cities for a
total of 32 member governments in Northeast Missouri.

On August 16, 1978, the Northeast Missouri Regional Planning Commission incorporated the
Northeast Missouri Rural Development Corporation (NEMO RDC) to expand the mission and
objectives for the region in Northeast Missouri. The Corporation was established with the same by-
laws as the Regional Planning Commission and the Commission and Corporation are and be one and
the same. On October 2, 1978, the region of Northeast Missouri was designated by the United States
Department of Commerce, Economic Development Administration as the Northeast Missouri
Economic Development District. This was authorized under Title V of the Public Works and
Economic Development Act of 1985 to designate multi-county districts for the purpose of fostering
and promoting their economic growth.

In 1992, Lewis County, Missouri petitioned the State of Missouri and the NEMO RPC membership to
join the region. In late 1992, the State of Missouri designated the County of Lewis to the boundaries
of the Northeast Missouri Regional Planning Commission/Rural Development Corporation and
Economic Development District. Total service area now includes Adair, Clark, Knox, Lewis,
Schuyler, and Scotland counties and the 33 incorporated cities for a total of 39 member governments
in Northeast Missouri.

13



Northeast Missouri Regional Planning Commission and
Northeast Missouri Rural Development Corporation
Notes to Basic Financial Statements
June 30, 2020

1. Summary of Significant Accounting Policies (Continued)

A. Reporting Entity (Continued)
Purpose

The six counties of the Commission/Corporation are bound together by Executive Order as the
Northeast Missouri Regional Planning Commission. The region shares, as local units of government,
not only a boundary line as such, but the active spirit of cooperatively working together to solve
problems and plan the future development of Northeast Missouri. The region experiences the same
human, natural, and economic development needs. The region as a unit promotes the public safety,
general welfare, and the economic prosperity for its citizens. The region is tied to and accounts for
the relationship with its geographic and topography, the existence of its agricultural, rural and urban
development. The region has uniform physical, social and economical problems regional in nature.

Structure & Membership

An Executive Board of Directors that is appointed from the general membership governs the
Commission and Corporation. The Executive Board is comprised of one county elected official or
their designee and one city elected official or their designee from each of the six counties. The
NEMO Executive Board comprises 12 total members.

The membership of the Commission/Corporation consists of local units of government within the
region boundaries. Membership is based on a voluntary basis. The members are assessed a
membership assessment fee based on their population and are assessed on a calendar year. The
operating budget is generated through income the commission can collect from program
administration of State and Federal programs and contract services. The funds generated from the
assessments are used to match the various state and federal programs as well as the State of
Missouri’s Regional Grant Program for the services performed for the region.

Blended Component Units

Northeast Missouri Solid Waste Management--District Region C

Origination and Purpose

The Northeast Missouri Solid Waste Management District—Region C was formed February 18, 1992
pursuant to Section 260.305, RSMo., consists of Adair, Clark, Knox, Lewis, Schuyler and Scotland
Counties, to encourage regional, city and county cooperation in proper solid waste management.
Districts develop programs to encourage waste reduction, recycling, and proper disposal methods.

Funding is primarily through the Missouri Department of Natural Resources Division of

Environmental Quality SB 60/112 Solid Waste Management Fund OS70, Administrative Grant, and
Program Grants.

14



Northeast Missouri Regional Planning Commission and
Northeast Missouri Rural Development Corporation
Notes to Basic Financial Statements
June 30, 2020

1. Summary of Significant Accounting Policies (Continued)

A. Reporting Entity (Continued)

Northeast Missouri Solid Waste Management--District Region C (Continued)

Structure

The executive board of the district is comprised of council members from cities or counties with
population of 500 persons or greater.

Intermediary Relending Program

Origination and Purpose

The intermediary relending program (IRP) was established in late 2003, and became fully operational
during fiscal year 2005-06 with the purpose of promoting and developing small business in the region
to develop and create jobs.

Structure

Funding is provided via joint effort with the United States Department of Agriculture (USDA),
providing a $500,000 thirty year loan with 1% interest, and the organization contributing $125,000.

Applicants are screened by the executive administration of the Northeast Missouri Regional Planning
Commission/Rural Development Corporation. With final loan decisions made by the loan committee,
comprised of members of the executive administration and members of the executive board of
directors. Loan applications are restricted to persons or businesses located in the region served by the
Northeast Missouri Regional Planning Commission/Rural Development Corporation.

15
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A,

Northeast Missouri Regional Planning Commission and
Northeast Missouri Rural Development Corporation
Notes to Basic Financial Statements
June 30, 2020

Summary of Significant Accounting Policies (Continued)

Reporting Entity (Continued)

Solid Waste and IRP are included as blended component units because the organization has
operational responsibility for them and manages their activities.

Component Unit That Is Not Presented

Scotland County Public Housing Agency

Scotland County Public Housing Agency was organized to administer HUD financed housing
projects throughout five of six counties served by Northeast Missouri Regional Planning Commission
and Northeast Missouri Rural Development Corporation. The agency contracts with RPC/RDC to
provide office space, personnel, and other resources.

Based on the criteria of the Governmental Accounting Standards Board (GASB) Statement No. 14,
The Financial Reporting Entity, it is determined that Scotland County Public Housing Agency has
met the criteria to be considered a component unit. However, Scotland County Public Housing has
not been presented for the following reasons:

Specialize industry accounting requirements pursuant to HUD accounting guidelines and
formats; and

Different fiscal year—Scotland County Public Housing Agency has a calendar year-end,
while RPC/RDC has a fiscal year of June 30.

BASIC FINANCIAL STATEMENTS—GOVERNMENT-WIDE STATEMENTS

The Organization’s basic financial statements include both government-wide (reporting the
Organization as a whole) and fund financial statements (reporting the Organization’s major funds).
Both the government-wide and fund financial statements categorize primary activities as either
governmental or business-type. The Organization does not have any business-type activities that rely,
to a significant extent, on fees and charges for support. In the government-wide State of Net Position,
the Organization’s net position is reported in three parts: net investment in capital assets, restricted
net position and unrestricted net position.

The Organization first utilizes restricted resources to finance qualifying activities. The government-
wide State of Activities report both the gross and net cost of each of the Organization’s functions.
The functions are also supported by general government revenues (fees and local assessments, return
on investment, etc.). The Statement of Activities reduces gross expenses by related program
revenues, operating and capital grants. Program revenues must be directly associated with the
function (general, economic development, housing, transportation, etc.). Operating grants include
operating-specific and discretionary (either operating or capital) grants while the capital grants
column reports capital-specific grants, if any. This government-wide focus is more on the
sustainability of the Organization as an entity and the change in the Organization’s net position
resulting from the current year’s activities.
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Northeast Missouri Regional Planning Commission and
Northeast Missouri Rural Development Corporation
Notes to Basic Financial Statements
June 30, 2020

Summary of Significant Accounting Policies (Continued

C. BASIC FINANCIAL STATEMENTS—FUND FINANCIAL STATEMENTS

The financial transactions of the Organization are reported in individual funds in the fund financial
statements. Each fund is accounted for by providing a separate set of self-balancing accounts that
comprises its assets, liabilities, fund equity, revenues and expenditures/expenses. The emphasis in
fund financial statements is on the major funds. Non-major funds by category are summarized into a
single column.

1. Governmental Funds:

The focus of the governmental funds’ measurement (in the fund financial statements) is upon
determination of financial position and changes in financial position {sources, uses, and balances of
financial resources) rather than upon net income. The Organization reports these major governmental
funds and fund types:

a. The general fund is the Organization’s primary operating fund. It is used to account for
and report all financial resources except those required to be accounted for in another fund.

b. Special revenue funds are used to account for the proceeds of specific revenue sources that
are either legally restricted to expenditures for specified purposes or designated to finance
particular functions or activities of the Organization. The Organization reports the
following special revenue funds: (1) Rural Development Corporation; (2) NEMO Solid
Waste Management District; (3) Micro Enterprise; and (4) Intermediary Relending
Program. Rural Development Corporation is reported as a major fund. NEMO Solid
Waste Management District, Micro Enterprise and Intermediary Relending Programs are
component units of the Organization and are reported as non-major governmental funds.
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Northeast Missouri Rural Development Corporation
Notes to Basic Financial Statements
June 30, 2020

1. Summary of Significant Accounting Policies (Continued)

D. Measurement Focus, Basis of Accounting and Financial Statement Presentation
Government-wide Financial Statements

The Statement of Net Position and the Statement of Activities display information about the
Organization as a whole. These statements include the financial activities of the primary government.
The government-wide statements are prepared using the economic resources measurement focus,
which differs from the manner in which governmental fund financial statements are prepared.
Governmental fund financial statements therefore include a reconciliation with brief explanations to
better identify the relationship between the government-wide statements and the statements for
governmental funds.

The government-wide statement of activities presents a comparison between direct expenses and
program revenues for each function or program of the Organization’s governmental activities. Direct
expenses are those that are specifically associated with a service or program and are therefore clearly
identifiable to a particular function. Program revenues include charges paid by the recipient of the
goods or services offered by the program and grants and contributions that are restricted to meeting
the operational or capital requirements of a particular program. Revenues which are not classified as
program revenues are presented as general revenues of the Organization. The comparison of direct
expenses with program revenues identifies the extent to which each governmental function is self-
financing or draws from general revenues.

Fund Financial Statemenis

Fund financial statements report detailed information about the Organization. The focus of
governmental fund financial statements is on major funds rather than reporting funds by type. Each
major fund is reported in a separate column. All nonmajor funds are reported collectively in one
column. The governmental funds are accounted for on the “flow of current financial resources”
measurement focus. This measurement focus is based on the concept of accountability, which
includes measuring whether current year revenues were sufficient to pay for current vear services.

BASIS OF ACCOUNTING
Basis of accounting determines when transactions are recorded in the financial records and reported

on the financial statements. Government-wide financial statements are prepared using the accrual
basis of accounting. Governmental funds use the modified accrual basis of accounting.
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Northeast Missouri Regional Planning Commission and
Northeast Missouri Rural Development Corporation
Notes to Basic Financial Statements
June 30, 2020

Summary of Significant Accounting Policies (Continued)

Measurement Focus, Basis of Accounting and Financial Statement Presentation (Continued)
BASIS OF ACCOUNTING (CONTINUED)

Modified Accrual

Under the modified accrual basis, revenues are recognized in the accounting period in which they
become susceptible to accrual, i.e., both available and measureable. “Measureable” means the
amount of the transaction can be determined and “available” means collectible within the current
period or soon enough thereafter to be used to pay liabilities of the current period. The Organization
considers all revenues as available if they are collected within sixty (60) days after year-end.
Expenditures are recognized in the accounting period in which the liability is incurred.

Accrual

Under the accrual basis of accounting, revenues are recognized in the period earned and expenses are
recognized in the period incurred.

Solid Waste Management District

Accounting records of the Solid Waste Management District, a component unit of the Organization,
are maintained on the modified cash basis of accounting. Grant funds are advanced to the District on
a quarterly basis. Revenues are recognized as grant funds are applied to authorized grant
expenditures.  This method differs somewhat from generally accepted accounting principles,
however, the dollar amount and relatively low volume of transactions do not materially misstate the
government-wide financial statements.

Assets, Liabilities and Net Position or Equity
1. Deposits and investments
The organization’s cash and cash equivalents are considered to be cash on hand, demand deposits,

and short-term investments with original maturitics of three months or less from the date of
acquisition.
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June 30, 2020

Summary of Significant Accounting Policies (Continued)

Assets, Liabilities and Net Position or Equity (Continued)
2. Receivables and payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at the
end of the fiscal year are referred to as either “due to/from other funds™ (i.e., the current portion of
interfund loans) or “advances to/from other funds™ (i.e., the non-current portion of interfund loans).
All other outstanding balances between funds are reported as “due to/from other funds.”

Advances between funds, as reported in the fund financial statements, are offset by a fund balance
reserve account in applicable governmental funds to indicate that they are not available for
appropriation and are not expendable available financial resources.

All trade receivables, including those for Micro Enterprise Fund, are shown net of an allowance for
uncollectibles. Trade accounts receivable in excess of 180 days comprise the trade accounts
receivable for uncollectibles, including those for Micro Enterprise Fund.

3. Prepaid items

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as
prepaid items in both government-wide and fund financial statements,

4. Capital assets

Capital assets, which include property, plant and equipment, are reported in the applicable
governmental activities columns in the government-wide financial statements. Capital assets are
defined by the government as assets with an initial, individual cost of more than $1,500 and an
estimated useful life in excess of three years. Such assets are recorded at historical cost or estimated
historical cost if purchased or constructed. Donated capital assets are recorded at estimated fair
market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets lives are not capitalized.

Property, plant and equipment of the primary government, as well as the component units, is
depreciated using the straight-line method over the following estimated useful lives:

Assets Years
Buildings 50
Building improvements 20
Office equipment 5
Computer equipment 5
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June 30, 2020

1. Summary of Significant Accounting Policies (Centinued)

D. Assets, Liabilities and Net Position or Equity (Continued)
5. Government-Wide Net Position
Government-wide fund net position is divided into three components:

a. Net investment in capital assets—consists of the historical cost of capital assets less
accumulated depreciation and less any debt that remains outstanding that was vsed to finance
those assets.

b. Restricted net position—consists of net position that is restricted by the organization’s
creditors (for example, through debt covenants), by grantors (both federal and state) or by
other enabling legislation.

c. Unrestricted—all other net position is reported in this category.

6. Governmental Fund Balances
In the governmental fund financial statements, fund balances are classified as follows:

a. Nonspendable—Amounts that cannot be spent either because they are in a nonspendable
form or because they are legally or contractually required to be maintained intact.

b. Restricted—Externally enforceable limitations on use; amounts that can be spent only for
specific purposes; limitations are imposed by creditors, grantors, or laws and regulations of
other governments,

c. Committed—Self-imposed limitations that must be set in place prior to the end of the period,
amounts that can be used only for specific purposes determined by a formal action by the
Board of Directors; removal of the commitment must also be approved by a formal action of
the Board of Directors.

d. Assigned—Limitation resulting from intended use; amounts that are designated by the
Organization’s Board of Directors for a particular purpose but are not spendable until there is
a majority vote approval by the Board of Directors.

€. Unassigned—All amounts not included in other spendable classifications.

The Organization does not have nonspendable, committed or assigned governmental fund balances to
report.
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Northeast Missouri Rural Development Corporation
Notes to Basic Financial Statements
June 30, 2020

Reconciliation of Governmeni-Wide and Fund Financial Statements

Explanation of Certain Differences Between the Governmental Fund Balance Sheet and the
Government-Wide Statement of Net Position

The governmental fund balance sheet includes a reconciliation between fund balance—total
governmental funds and net position—governmental activities as reported in the government-wide
statement of net position. One element of that reconciliation explains that capital assets used in
governmental activities are not financial resources and therefore are not reported in the funds.

Net adjustment to reduce/increase fund balance—iotal governmental funds to arrive at net position—
governmental activities.

Explanation of Certain Differences Between the Governmental Fund Statement of Revenues,
Expenditures, and Changes in Fund Balances and the Government-Wide Statement of
Activities

The governmental fund statement of revenues, expenditures, and changes in fund balances includes a
reconciliation between net changes in fund balances—total governmental funds and changes in net
position of governmental activities as reported in the government-wide statement of activities. One
clement of that reconciliation explains that “Governmental funds report capital outlays as
expenditures. However, in the statement of activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense.” The details of this $(24,773) difference
are as follows:

Amount by which depreciation exceeded capital outlays $ (3,618
Current year pension expense—.AGERS 6.845

Net adjustment to increase net changes in fund
balances—totul governmental funds to arrive at
changes in net position of governmental activities $__ (24773}
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Northeast Missouri Rural Development Corporation
Notes to Basic Financial Statements

June 30, 2020

Stewardship, Compliance and Accountability

. Budgetary Information

Annual budgets are adopted on a basis consistent with generally accepted accounting principles for all
governmental funds. All annual appropriations lapse at fiscal year end.

The executive administration prepares and presents to the executive board of directors, a proposed
budget prior to July 1 of each year. The Executive Board of Directors adopts the budget as the
spending plan for the year.

Periodically during the year, the budget is reviewed and amendments are made and approved as
necessary. Encumbrance accounting is not employed.

Detailed Notes on All Funds

. Cash and Cash Equivalents

State statutes require that the organization’s deposits be collateralized in the name of the organization

by the trust department of a bank that does not hold the collateralized deposits. As of June 30, 2020,
all bank balances on deposit are entirely insured or collateralized with securities.

. Restricted Assets

Restricted assets at June 30, 2020, consist of cash and cash equivalents restricted for the
following purposes:

Non-major
Restricted for: Governmental Total
IRP loan loss reserve § 42459 $ 42,459
Solid Waste 208,723 208.723
$_ 251,182 $__251,182
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4, Detailed Notes on All Funds {Continued)

C. Receivables

Receivables as of year end, including the applicable allowances for uncollectible account, are as

follows:
Primarv Government
Non-major

Receivables General RDC Governmental Total
Trade $ 1,876 $ 62,214 $ - $ 64,090
Less:

Allowance for uncollectibles - (2.500) - (2,500)
Net Total Receivables $_1.876 $_ 59,714 $ - $_ 61,590

D. Capital Assets

Capital assets activity for the year ended June 30, 2020, was as follows:

Beginning Ending
Primary Government Balance Increases Decreases Balance
Governmental Activities:
Capital Assets Not Being Depreciated:
Land $ 5.461 % - $ - % 5.461
Total Capital Assets Not
Being Depreciated 5,461 - - 5,461
Capital Assets Being Depreciated:
Buildings 1,208,335 - - 1,208,335
Equipment 81,562 9.161 - 90,723
Total Capital Assets
Being Depreciated 1,289,897 9,161 - 1,299,058
Less Accumulated Depreciation For:
Buildings (214,435) (33,122) - (241,723)
Equipment (53.344) (7.657) - {66,835)
Total Accumulated
Depreciation (267.779) (40.779) - (308.558)
Capital Assets Being
Depreciated, Net 1,022,118 (31.618) - 990,500
Governmental Activities
Capital Assets, Net $_ 1,027,579 $_(31,618) $ - §$__ 995961
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4. Detailed Notes on All Funds (Continued)

D. Capital Assets (Continued)

Depreciation expense was charged to functions/programs as follows:

Governmental Activities

General Government $ 5,741
Other Governmental 35,038
Total $ 40,779

E. Unearned Revenue

Governmental funds defer revenue recognition in connection with resources that have been received,
but not yet earned. At the end of the current fiscal year, the various components of unearned revenue
reported other governmental were as follows:

RDC $ 23,765
Solid Waste Management 187.124
Total $_210,889

F. Long-Term Debt

Following is a summary of changes in long-term debt for the year ended June 30, 2020:

Beginning Ending Due within
Governmental Activities Balance Additions Reductions Balance one year
IRP
Note Payable $ 241876 § - $ - $.241.876 §_ 18,146
Total IRP 241.876 - - 241,876 18,146
Total Governmental
Activities $ 259842 § - 3 - $.241.876 $_ 18,146

The Intermediary Relending Program’s (IRP) long-term debt at June 30, 2020, is comprised of the
following:

$500,000 pledge and security agreement with the United

States Department of Agriculture; dated January 21, 2004;

principal and interest due in annual installments of $20,565;

bearing interest at the rate of 1% per annum. $ 241,876
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Detailed Notes on All Funds (Continued)

F. Long-Term Debt (Continued)

Interest and principal for the succeeding five years and beyond, are as follows:

Year Principal Interest Total

2021 S 18,146 $ 2,419 $ 20,565
2022 18,328 2,237 20,565
2023 18,511 2,054 20,565
2024 18,694 1,871 20,565
2025 18,877 1,688 20,565
2026-2030 97,130 5,695 102,825
2031-2032 52,190 3,782 55.972
Total $_241.876 $_19,746 $_ 261,622

Other Information

Risk Management

The agency is exposed to various risks of loss related to limited torts; theft of, damage to and
destruction of assets; errors and omissions and natural disasters for which the organization carrier
commercial insurance. There have been no significant reductions in coverage from the prior year and
settlements have not exceeded coverage in the past three years.

Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and

disclosures. Accordingly, actual results could differ from those estimates.

Interfund Receivables and Payables

Interfund receivables and payables, if any, are disclosed as due to or due from in the financial
statements.

Local Assessments

Member local governments are assessed annually for local support, used matching or other
organization purposes. Assessments are based on county population and other criteria.
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Other Information (Continued)

. Distribution and Allocation of Cost to the Various Funds

Direct costs, which are costs clearly identifiable with a certain activity, are charged to the fund
incurring the cost. Indirect costs, which are costs that apply to more than one fund, are allocated to
the various funds on an ifem by item basis according to a cost allocation policy determined by an
acceptable allocation plan.

. Accrued Employee Vacation

Vacation time may be accrued by employees according to provisions of the personnel policy manual,
not to exceed 240 hours. Earned but unpaid vacation leave at June 30, 2020 was $15,204. A
provision for employee vacations is recorded in the general fund. However, this amount is not
allocated to the various grants or contracts until expended.

. Advertising

The following was expended for advertising during the year:

NEMO Rural Development Corporation $_ 1,715
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5. Other Information (Continued)

H. Employee Retirement Plan
Plan Description

The Organization participates in the Missouri Local Area Government Employees Retirement System
(LAGERS), an agent multi-employer, statewide public employee retirement plan that acts as a common
investment and administrative agent for local government entities in Missouri. LAGERS is a defined
benefit pension plan which provides retirement, disability and death benefits to plan members and
beneficiaries.

LAGERS is a defined benefit pension plan which provides retirement, disability, and death benefits to
plan members and beneficiaries, LAGERS was created and is governed by statute, Section RSMo 70.600
—70.755. As such, it is the system’s responsibility to administer the law in accordance with the expressed
intent of the General Assembly. The plan is qualified under the Internal Revenue Code Section 401a and
it is tax exempt.

The Missouri Local Area Government Employees Retirement System issues a publicly available financial
report that includes financial statements and required supplementary information. That report may be
obtained at www.molagers.org or from Missouri Local Area Government Employee Retirement System
LAGERS, P.O. Box 1665, Jefferson City, MO 65102.

Benefits Provided

LAGERS provides retirement, death and disability benefits to employees of participating political
subdivisions. All benefits vests after 5 years of credited service. Employees who retire on or after age 60
with 5 or more years of service are entitled to an allowance for life based upon the benefit program then
in effect for their political subdivision. Employees may retire with an carly retirement benefit with a
minimum of 5 years of credit service and after attaining age 55 and receive a reduced allowance. The
LAGERS Board of Trustees establishes the benefit plans and provisions that are available for adoption.
The political subdivision’s governing body adopts all benefits of the plan. Benefit terms provide for
annual post retirement adjustments to each member’s retirement allowance subsequent to the member’s
retirement date. The annual adjustment is based on the increase in the Consumer Price Index and is
limited to 4% per year. If an employee leaves covered employment or dies before attaining 5 years of
credited service, accumulated employee contributions are refunded to the employee or designated
beneficiary. Each participating employer is required by statute to contribute the remaining amounts
necessary to finance the coverage of its own employees. Benefit and contribution provisions are fixed by
state statute and may be amended only by action of the state legislature.
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5. Other Information (Continued)

H. Employee Retirement Plan (Continued)
Funding

Northeast Regional Planning Commission’s full-time employees contribute 4% of their gross pay to the
pension plan. The Organization is required to contribute at an actuarially determined rate; the current rate
is 12% (general) of annual covered payroll. The contribution requirements of plan members are
determined by the governing body of the Organization. The contribution provisions of the Organization
are established by state statute.

The annual required contribution was determined as part of the June 30, 2012 actuarial valuation using
the entry age actuarial cost method. The actuarial assumptions included (a) 7.25 percent investment rate
of return and (b) projected salary increase ranging from 3.5 to 6.8 percent per year (c) pre-retirement
mortality based on 75% of the RP 2000 Combined Health Table set back 0 years for men and 0 years for
women and (3) post-retirement mortality based on 105% of the 1994 Group Annuity Mortality table set
back 0 years for men and 0 years for women.. Both (a) and (b) include an inflation component of 3.5
percent. The actuarial value of assets was determined using techniques that smooth the effects of short-
term volatility in the market value of investments over a five year period. The unfunded actuarial accrued
liability is being amortized as a level percentage or projected payroll on a closed basis. The remaining
amortization period at June 30, 2020 was from 10 to 15 years.

Pooled Funds Allocation

As previously mentioned, LAGERS is an agent muiti-employer plan. However, for purposes of certain
benefit payments, LAGERS functions similar to a cost-sharing plan with pooled funds. These pooled
funds are the Casualty Reserve Fund (CRF) and the Benefit Reserve Fund (BRF). The CRF is the fund in
which the employer contributions and interest credits are accumulated and from which transfers are made
to pay for members retired as a result of disability or duty-related death. The BRF is the fund from which
all retirement, disability and survivor benefits are paid. For GASB 68 purposes, these pooled funds are
allocated to participating employers using factors and formulas of actuarially computed amounts which
include the present value of future benefits and the accrued liabilities for both current members and
retirees. The annual change in each participating employer’s proportionate share of these funds is
represented as either an addition or (deduction) on the Schedule of Changes in Fiduciary Net Position by
Employer. This amount will net to zero as the changes in proportionate share are fully allocated among
all participating employers.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions

At June 30, 2020, the Organization recorded a liability of $235,041 for its proportionate share of the net
pension liability. The net pension liability for the plan in total was measured as of June 30, 2020 and
determined by an actuarial valuation as of that date. For the year ended June 30, 2020, the Organization
recognized a pension expense of $20,433, its proportionate share of the total pension expense.
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5. Other Information {(Continuned)

H. Employee Retirement Plan (Continued)

Total Pension Liability
Service Cost
Interest on Total Pension Liability
Difference between expected and actual experience
of the Total Pension Liability
Benefit payments, including refunds of employee contributions
Net change in total pension liability
Total pension liability—beginning
Total pension liability—ending
Plan Fiduciary Net Position
Contributions—employer
Contributions—employee
Net investment income
Benefit payments, including refunds of employee contributions
Pension Plan Administrative Expense
Other (Net Transfer)
Net change in fiduciary net position
Plan fiduciary net position—beginning
Plan fiduciary net position—ending
Net pension liability/(asset) '

Membership
Number of
¢ Retirees and Beneficiaries
o Inactive Non-retired Members
o  Active Members
s Total
Covered Payroll

Plan Fiduciary Net Position as a Percentage
of Total Pension Liability

Plan Pension Liability as a Percentage
of Covered Payroll

Total Pension Expense

30

$ 11,736

56,784

19,824
—(47.774)

40,570

800,932

$__ 841,502

$ 27,278
8,458
7,786

(47,774)

(1,344)
9,028
3,432

_ 603,029
$...606.461
$__235,041

5
0
6
11

$ 214,801

72.07%
109.42%

$ 20,433
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5. Other Information (Continued)

H. Employee Retirement Plan (Continued)

At June 30, 2020, the Organization reported deferred outflows of resources and deferred inflows of

resources from the following sources related to LAGERS pension benefits:

General
Deferred Deferred
Balance of Deferred Outflows and Inflows Due to: Outflows Inflows
Difference between expected and actual experience $ 39,396 § (9,131
Changes in assumptions 3,734 0
Net Difference between projected and actual earnings
on pension plan investments 9,685 0
Employer contribution subsequent to the measurement date 0 0
Total $.52.815 $_(9.131)

Amounts reported as collective deferred (inflows)/outflows of resources to be recognized in pension

expense:

2021
2022
2023
2024

Actuarial Assumptions

$ 5960
13,744
14,017

9.963

$_ 43,684

Actuarial valuations of LAGERS involves estimates of the reported amount and assumptions about
probability of occurrence of events far into the future. Examples include assumptions about future
employment, mortality and future salary increases. Amounts determined regarding the net pension
liability are subject to continual revision as actual results are compared with past expectations and new

estimates are made about the future.
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5. Other Information (Continued)
H. Employee Retirement Plan (Continued)
Significant actuarial assumptions and other inputs used to measure the total pension liability:

¢ Valuation Date February 29, 2020

* Notes: The roll-forward of total pension liability from February 29,
2020 to June 30, 2020 reflects expected service cost and interest
reduced by actual benefit payments.

e Actuarial Cost Method Entry Age Normal

¢ Amortization Method Level Percentage of Payroll, Closed

e Remaining Amortization Multiple bases from 10 to 15 years

e Asset Valuation method 5-Year smoothed market; 20% corridor

¢ Inflation 3.25% wage inflation; 2.5% price inflation

¢ Investment Rate of Return 7.25%, net of investment expenses

» Retirement Age Experience-based table of rates that are specific to the type of
eligibility condition.

* Mortality The healthy and disabled retiree and pre-retirement mortality

tables for post-retirement mortality, were the RP 2014 Healthy
Annuitant Mortality table for males and females

Single Discount Rate

GASB State No. 68 includes a specific requirement for the discount rate that is used for the purpose of the
measurement of the Total Pension Liability. This rate considers the ability of the fund to meet benefit
obligations in the future. To make this determination, employer contributions, employee contributions,
benefit payments, expenses and investment returns are projected into the future. The Plan Net Position in
future years can then be determine and compared to its obligation to make benefit payments in those
years. As long as assets are projected to be on hand in a future year, the assumed valuation discount rate
is used. In years where assets are not projected to be sufficient to meet benefit payments, the use of a
“risk-free” rate is required.

The single discount rate (SDR) is equivalent to applying these two rates to the benefits that are projected
to be paid during the different time periods. The SDR reflects (1) the long-term expected rate of return on
pension plan investments (during the period in which the fiduciary net position is projected to be
sufficient to pay benefits) and (2) tax-exempt municipal bond rate based on an index of 20-year general
obligation bonds with an average AA credit rating (which is published by the Federal Reserve) as of the
measurement date (fo the extent that the contributions for use with the long-term expected rate of return
are not met). For the purpose of this valuation, the expected rate of return on pension plan investments is
7.25%; the municipal bond rate is 3.8%; and the resulting discount rate is 7.25% for General.
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5. Other Information (Continued)

H. Employee Retirement Plan (Continued)

Discount Rate Sensitivity

The sensitivity of the Organization’s net pension liability to changes in the discount rate is presented
below. The Organization’s net pension liability is calculated using the discount rate of 7.25% is presented
as well as the net pension liability using a discount rate that is 1.0% lower (6.25%) or 1.0% higher
(8.25%) than the current rate.

1% Decrease Current Rate 1% Increase
Discount Rate {6.25%) (7.25%) (8.25%)
Total Pension Liability $945,382 $841,502 $ 754,799
Plan Fiduciary Net Position 606.461 606,461 606.461
Net Pension Liability/Asset (NPL) $338.921 - $235,041 $_ 148338

1. Contingent Liabilities

Amounts received or receivable from grant agencies are subject to audit and adjustment by grantor
agencies, principally the federal government. Any disallowed claims, including amounts already
collected, may constitute a liability of the applicable funds. The amount, if any, of expenditures that
may be disallowed by the grantor cannot be determined at this time, although the organization expects
such amounts, if any, to be immaterial.

J. Income Taxes

In 2009, the Financial Accounting Standards Board (FASB) issued FASB Accounting Standards
Codification 740-10-50-15, which provides guidance for how the tax benefits of income tax positions
should be recognized, measured, presented, and disclosed in the financial statements. The
organization is required to make an evaluation of income tax positions taken or expected to be taken
in the course of preparing Northeast Missouri Rural Development Corporation’s information returns
and tax returns, if any, to determine whether the income tax positions are “more-likely-than-not” to be
sustained by the applicable tax authority. Tax benefits of positions not deemed to meet the more-
likely-than-not threshold would not be recognized in the financial statements for the current year.

The income tax positions taken by Northeast Missouri Rural Development Corporation for any years
open under the various statutes of limitations are (1) that Northeast Missouri Rural Development
Corporation continues to be exempt from income taxes and (2) that Northeast Missouri Rural
Development Corporation does not have unrelated business income that would be subject to income
taxes. Management believes these tax positions meet the more-likely-than-not threshold and,
accordingly, no income tax expense or liability has been recognized for the years ended on or before
June 30, 2020. The organization is no longer subject to federal tax examination for the years ended
prior to June 30, 2017.
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Northeast Missouri Regional Planning Commission and
Northeast Missouri Rural Development Corporation
Statement of Revenues, Expenditures, and
Changes in Fund Balances—General Fund
Budget and Actual
For the Year Ended June 30, 2020

Variance With
Final Budget
__Budgeted Amounts Positive
Original Final Actual (Negative)

REVENUES
Return on investment $ 2,000 $ 2,000 $ 6,385 $ 4385
Fees & local assessments 17,300 17,300 17,337 37
Other 9,200 9.200 12,831 3,631
Total Revenues 28,500 28,500 36,553 8,053
EXPENDITURES
Current:

General government 20,000 20,000 14,182 5,818

Capital outlay - - - -
Total Expenditures 20.000 20.000 14.182 5,818
Excess (deficiency) of revennes

over (under) expenditures 8,500 8,500 22,371 13,871

Other Financing Sources (Uses)

Transfers: In (Out) - - 103.824 103,824
Total Other Financing

Sources (Uses) - - 103.824 103.824

Net Change in Fund Balances 8,500 8,500 126,195 117,695
Fund Balances—Beginning 325,691 325.691 325,691 -
Fund Balances—Ending $_334,191 $_ 334191 $_451,886 $_117,695

See Accompanying Notes to Financial Statements
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Northeast Missouri Regional Planning Commission and
Northeast Missouri Rural Development Corporation
Notes to Statement of Revenues, Expenditures and

Changes in Fund Balances—General Fund
For the Year Ended June 30, 2020

Budget Law

Northeast Missouri Regional Planning Commission and Northeast Missouri Rural Development
Corporation prepare its annual operating budget in accordance with its by-laws, policies and
procedures. In accordance with those provisions, the following process is used to adopt the
annual budget:

a. Prior to June 30, the Executive Director submits to the Executive Board a proposed
operating budget for the fiscal year commencing the following July 1.

b. Budget planning sessions are conducted to allow board members and other interested
parties to have input on budget decisions prior to the formal adoption of the budget.

¢. Subsequent to the budget planning sessions but no later than seven days prior to July
1, the budget is adopted by action of the Executive Board.
All transfers of appropriations between departments and supplemental appropriations require

Executive Board approval.

Basis of Accounting

The Organization budget is presented in accordance with generally accepted accounting
principles (GAAP), including accounts receivable and other accrual items.
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NORTHEAST MISSOURI REGIONAL PLANNING COMMISSION

CHANGES IN NET PENSION LIABILITY
AND RELATED RATIOS MULTIYEAR

Fiscal Year Ending June 30, 2015 2016 2017
Total Pension Liability
Service Cost $ 12,339 $ 12,699 $ 11,707
Interest on Total Pension Liability 47,284 49,883 53,734
Difference between expected and actual (10,256) (28,211) (26.114)
Change of Assumptions - 33,129 -
Benefit payments, including refunds (13.642) (13,725) (14.075)
Net change in total pension liability 35,725 53,775 25,252
Total pension liability—beginning 652.827 688.552 742,327
Total pension liability—ending (a) $_ 688,552 $ 742327 $_767.579
Plan Fiduciary Net Position
Contributions—employer $ 257353 $ 26,631 $ 23,483
Contributions—employee 8,522 8,522 8,168
Net investment income 8,099 (1,564) 58,326
Benefit payments, including refunds (13,642) (13,725) (14,075)
Pension Plan Administrative Expense (746) (673) (674)
Other (Net Transfer) 3.826 1,202 1.287
Net change in fiduciary net position 31,412 20,393 76,515
Plan fiduciary net position—beginning 415.885 447.297 467.690
Plan fiduciary net position—ending (b) $_ 447297 $ 467.690 $ 544205
Net pension liability/(asset)}—ending (a)-(b)  $_ 241,255 $__274,637 $ 223374
Plan fiduciary net position as a percentage
of the total pension liability 64.96% 63.00% 70.90%
Covered employee payroll $ 212,048 $213,050 $ 188,668
Net pension liability as a percentage of
covered employee payroll 113.77% 128.91% 118.40%

NOTE: This schedule is intended to show information for ten years. Additional years will be
displayed as they become available.
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NORTHEAST MISSOURI REGIONAL PLANNING COMMISSION
CHANGES IN NET PENSION LIABILITY
AND RELATED RATIOS MULTIYEAR (CONTINUED)

Fiscal Year Ending June 30, 2018 2019 2020
Total Pension Liability
Service Cost $ 9,825 $ 9,765 $ 11,736
Interest on Total Pension Liability 53,541 53,266 56,784
Difference between expected and actual 3,038 44,314 19,824
Change of Assumptions - - -
Benefit payments, including refunds (69,018) (71,378) (47.774)
Net change in total pension liability (2,614) 35,967 40,570
Total pension liability—beginning 767.579 764.965 800,932
Total pension liability—ending (a) $__764.965 $__800.932 $_ 841,502
Plan Fiduciary Net Position
Contributions—employer $ 21,729 $ 21914 $ 27,278
Contributions—employee 7,124 7,366 8,458
Net investment income 79,744 37,947 7,786
Benefit payments, including refunds (69,018) (71,378) 47,774)
Pension Plan Administrative Expense (853) (1,328) (1,344)
Other (Net Transfer) 8.479 17.098 9.028
Net change in fiduciary net position 47,205 11,619 3,432
Plan fiduciary net position—beginning 544,205 591,410 603,029
Plan fiduciary net position—ending (b) $_591.410 $_ 603,029 $_606,461
Net pension liability/(asset)—ending (a)-(b) $_ 173,555 $_197,903 $_ 235,041
Plan fiduciary net position as a percentage
of the total pension Hlability 77.31% 75.29% 72.07%
Covered employee payroll $ 163,286 $ 181,150 $ 214,801

Net pension liability as a percentage of
covered employee payroll 106.29% 109.25% 109.42%

NOTE: This schedule is intended to show information for ten years. Additional years will be
displayed as they become available.
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Northeast Missouri Regional Planning Commission and
Northeast Missouri Rural Development Corporation
Combining Balance Sheet—Non-Major Governmental Funds

June 30, 2020

ASSETS

Cash & cash equivalents
Restricted cash

Total Assets
LIABILIITES
Accounts payable & other
current liabilities)
Unearned revenue
Total Liabilitics

NET POSITION

Restricted for:
Specific applications

Total Net Position

Non-Major Governmental Funds

Solid Waste

$ -
208,723

208,723

187.124

187.124

21.599

$__21.599

See Accompanying Notes to Financial Statements

39

IRP

$ 307,050
42,459

349,509

7,594

7,594

341,915

$_341.915

Total

$ 307,050
251,182

558,232

7,594
187,124

194,718

363.514

$ 363,514



Northeast Missouri Regional Planning Commission and
Northeast Missouri Rural Development Corporation
Combining Statement of Revenues, Expenditures and

Changes in Fund Balances—Non-Major Governmental Funds
For the Year Ended June 30, 2020

Non-Major Governmental Funds

Solid Waste
Mgmi. Dist. IRP Total
REVENUES
Intergovernmental
State grants $ 89,576 $ - $ 89,576
Return on investment 3,641 6,445 10,086
Miscellaneous - 1,026 1.026
Total Revenues 93217 7,471 100,688
EXPENDITURES
Current:
Solid Waste 89,576 - 89,576
IRP - 2411 2.411
Total Expenditures 89,576 2411 91,987
Change in fund balance 3,641 5,060 8,701
Reallocation of revenue (47,830) - (47,830)
Fund Balances—Beginning 65,788 336.855 402.643
Fund Balances—Ending $_ 21,599 $_341.915 $_363.514

See Accompanying Notes to Financial Statements
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Northeast Missouri Regional Planning Commission and
Northeast Missouri Rural Development Corporation
Supplemental Schedule of Program Activities
Related to Grants Provided by the
Economic Development Administration (EDA)

For the Year Ended June 30, 2020

Presentation compatible with Federal Form SF425.

Federal Cash

a. Cash Receipts $ 70,000
b. Cash Disbursements _(70.000)
c. Cash on Hand $ -

Federal Expenditures

d. Federal Share Authorized $ 70,000
¢. Federal Share Expended {70.000)
h. Unobligated Balance of Federal $ -
Funds

Recipient Share

i. Total Recipient Share Required $_30.286
j. Total Recipient Share Provided $_30,286

Grant: # ED16DEN3020062
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JouN W. GILLUM, CPA,LLC

CERTIFIED PUBLIC ACCOUNTANT

Member: 310 S. Elson Street
Missouri Seciety of ’ P.O. Box 1068
Certified Public Accountants Kitksville, Missouri 63501
American Institute of Telephone (660} 627-1259
Certified Public Accountants Toll Free 800-397-3630
AICPA Private Companies Practice ' Fax (860) 627-1250

Section (PCPS) email johngillumecpa@yahoo.com

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors

Northeast Missouri Regional Planning
Commission and Northeast Missouri
Rural Development Corporation
Memphis, Missouri

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, each major fund, and the aggregate remaining fund information of Northeast Missouri Regicnal
Planning Commission and Northeast Missouri Rural Development Corporation, as of and for the year
ended June 30, 2020, and the related notes to the financial statements, which collectively comprise
Northeast Missouri Regional Planning Commission and Northeast Missouri Rural Development
Corporation's basic financial statements and have issued our report thereon dated March 17, 2021.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Northeast Missouri
Regional Planning Commission and Northeast Missouri Rural Development Corporation’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing' an opinion on the effectiveness of Northeast Missouri Regional Planning
Commission and Northeast Missouri Rural Development Corporation’s internal control. Accordingly, we
do not express an opinion on the effectiveness of Northeast Missouri Regional Planning Commission and
Northeast Missouri Rural Development Corporation's internal control.

A deficiency in infernal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that were not identified. Given these limitations, during our audit we did not identify any deficiencies
in internal control that we consider to be material weaknesses. However, material weaknesses may exist
that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Northeast Missouri Regional Planning
Commission and Northeast Missouri Rural Development Corporation’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opiniaon.
The results of our tests disclosed instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards and which are described in the accompanying schedule
of findings and responses as items 2020-001 and 2020-002.

Northeast Missouri Regional Planning Commission and Northeast Missouri Rural Development
Corporation’s Response to Findings

Northeast Missouri Regional Planning Commission and Northeast Missouri Rural Development
Carporation’s response to the findings identified in our audit is described in the accompanying schedule
of findings and responses. Northeast Misscuri Regional Planning Commission and Northeast Missouri
Rural Development Corporation’s response was not subjected to the auditing procedures applied in the
audit of the financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Hoei ) detln, eprvc

John W. Gillum, CPA, LLC
Certified Public Accountant
Kirksville, Missouri

March 17, 2021
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20-001

Northeast Missouri Regional Planning Commission and
Northeast Missouri Rural Development Corporation
Schedule of Findings and Responses
For the Year Ended June 30, 2020

Staiement of Condiiion

Component unit, Intermediary Relending Program (IRP) regulations
require interest rates be charged on loans that generate sufficient revenue
to properly fund the program in its continued existence, provide
repayment or funds advanced, provide for reserves and cover
administrative costs. Our audit tests included a preliminary calculation
of projected future revenues and known debt service and reserve
requirements and an estimate of administrative costs. Our tests indicate
a substantial short-fall with respect to providing enough funds to service
all cash needs.

» Loans Now: Net of provision for uncollectible; $ -

» Unadvanced Program Funds and Required Reserves
Invested @ Approximately 1.0%:

$349,509 x 1.0% 3,495
+ Maximum Estimated Revenue 3,495

+ Known Costs (Cash Needs)

Debt Service 20,565
Reserve, Fully Funded -
» Estimated Costs (Cash Needs)
Administrative 9.500
» Total Costs (Cash Needs) 30,065
» Excess (deficiency) $_ (26,570}
Criteria

7 CFR Part 4274.325(G) provides for interest rates, as in the approved
work plan, be negotiated o provide enough revenue to cover loan
repayments and provide funding of reserves and administrative costs.
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20-001

Northeast Missouri Regional Planning Commission and
Northeast Missouri Rural Development Corporation
Schedule of Findings and Responses (Continued}
For the Year Ended June 30, 2020

Effect of the Condition

The present loan levels, net of provision for uncollectibie, or non-
performing loans, plus the earnings on the unadvanced funds does not
appear to generate sufficient funds to cover cash needs of the program.

The effect, near term of the revenue being generated, appears to not
provide enough revenue to cover required costs.

Cause of the Condition

Interest rates and loan balances are not sufficient to provide adequate
revenues. In addition, the adopted plan appears to cap interest rates at
5% maximum to current borrowers.

Recommendation
Thoroughly review policies related to establishing interest rates on

future loans, expand loan portfolio as rapidly as is prudently possible to
maximize income.

Response to Findings

The organization is working to expand loan portfolio and obtain
authorization to issue loans with interest rates more favorable to the
organization.

Repeat finding of 2019-001.
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20-002

Northeast Missouri Regional Planning Commission and
Northeast Missouri Rural Development Corporation
Schedule of Findings and Responses (Continued)
For the Year Ended June 30, 2020

Statement of Condition

Because of a limited number of available personnel, it is not always
possible to adequately segregate certain incompatible duties so that no
one employec has access to both physical assets and the related
accounting records, or to all phases of a transaction. There are some
mitigating controls in place but it is not possible to have segregation in
all areas.

Criteria
Duties should be segregated so that no one employee has access to both
physical assets and the related accounting records, or to all phases of a

transaction.

Effect of the Condition

Risk is present that errors or irregularities in amounts that would be
material to the basic financial statements may occur and not be detected
within a timely period by employees in the normal course of performing
their assigned functions.

Recommendation

We realize because of limited resources and personnel, management
may not be able to achieve a proper segregation of duties; however, our
professional standards require that we bring this lack of segregation of
duties to your attention in this report.

Response to Findings
The limited number of available personnel prohibits segregation of

incompatible duties and the Organization does not have the resources to
hire additional accounting personnel.

Repeat finding of 2019-002
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Northeast Missouri Regional Planning Commission and
Northeast Missouri Rural Development Corporation
Schedule of Prior Audit Findings
For the Year Ended June 30, 2020

19-001
Statement of Condition

Component unit, Intermediary Relending Program (IRP) regulations
require interest rates be charged on loans that gencrate sufficient revenue
to properly fund the program in its continued existence, provide
repayment or funds advanced, provide for reserves and cover
administrative costs. Our audit tests included a preliminary calculation
of projected future revenues and known debt service and reserve
requirements and an estimate of administrative costs. Our tests indicate
a substantial short-fall with respect to providing enough funds to service
all cash needs.

» Loans Now: Net of provision for uncollectible; $ -

* Unadvanced Program Funds and Required Reserves
Invested @ Approximately 1.0%:

$342,038 x 1.0% 3.420
* Maximum Estimated Revenue 3,420

* Known Costs (Cash Needs)
Debt Service 20,565
Reserve, Fully Funded -

* Estimated Costs (Cash Needs)

Administrative 9,500

» Total Costs (Cash Needs) 30.065

« Excess (deficiency) $_(26.645)
Criteria

7 CFR Part 4274.325((3) provides for interest rates, as in the approved
work plan, be negotiated to provide enough revenue to cover loan
repayments and provide funding of reserves and administrative costs.
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Northeast Missouri Regional Planning Commission and
Northeast Missouri Rural Development Corporation
Schedule of Prior Audit Findings (Continued)

For the Year Ended June 30, 2020

Effect of the Condition

The present loan levels, net of provision for uncollectible, or non-
performing loans, plus the earnings on the unadvanced funds does not
appear to generate sufficient funds to cover cash needs of the program.

The effect, near term of the revenue being generated, appears to not
provide enough revenue to cover required costs.

Cause of the Condition

Interest rates and loan balances are not sufficient to provide adequate
revenues. In addition, the adopted plan appears to cap interest rates at
5% maximum to current borrowers.

Recommendation
Thoroughly review policies related to establishing interest rates on
future loans, expand loan portfolio as rapidly as is prudently possible to

maximize income.

Response to Findings

The organization is working to expand loan portfolio and obtain
authorization to issue loans with interest rates more favorable to the
organization.

Subsequent Year Follow-Up

A review of program income versus program costs as described in
current year finding 20-001 appears to be providing a substantial
shortfall of program needs. Further study is recommended.
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Northeast Missouri Regional Planning Commission and
Northeast Missouri Rural Development Corporation
Schedule of Prior Audit Findings (Continued)

For the Year Ended June 30, 2020

Statement of Condition

Because of a limited number of available personnel, it is not always
possible to adequately segregate certain incompatible duties so that no
one employee has access to both physical assets and the related
accounting records, or to all phases of a transaction. There are some
mitigating controls in place but it is not possible to have segregation in
all areas.

Criteria

Duties should be segregated so that no one employee has access to both
physical assets and the related accounting records, or to all phases of a
transaction.

Effect of the Condition

Risk is present that errors or irregularities in amounts that would be
material to the basic financial statements may occur and not be detected
within a timely period by employees in the normal course of performing
their assigned functions.

Recommendation

We realize because of limited resources and personnel, management
may not be able to achieve a proper segregation of duties; however, our
professional standards require that we bring this lack of segregation of
duties to your attention in this report.

Response to Findings

The limited number of available personnel prohibits segregation of
incompatible duties and the Organization does not have the resources to
hire additional accounting personnel.

Subsequent Year Follow-Up
Uncorrected. The limited number of available personnel prohibits

segregation of incompatible duties and the Organization does not have
the resources to hire additional accounting personnel.
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